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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.

ANSWER ANY 5 OUT OF 8 QUESTIONS. EACH QUESTION CARRIES 15 MARKS.

Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6


	
	 
	
	BCLL
	CO(s)
	Marks

	1.
	a)
	What is meant by Elasticity of Demand? Explain various types of elasticity of demand with suitable examples and graphs.
	L2
	CO1
	[8M]

	
	b)
	Explain Law of Demand and Law of Supply. Discuss the exceptions to Law of Demand and explain the sanctity of such exceptions in todays world.
	L2
	CO1
	[7M]

	
	
	
	
	
	

	2.
	a)
	Discuss the cost behavior in short run and long run. Explain the impact of such costs on profitability of the firm.
	L2
	CO2
	[8M]

	
	b)
	What is meant by Break Even Point? Explain the assumptions of Break Even Point with the help of a graph.
	L2
	CO2
	[7M]

	
	
	
	
	
	

	3.
	a)
	Define Market. Explain the market morphology with suitable examples.
	L1
	CO3
	[8M]

	
	b)
	What is meant by Transfer Pricing? Write a note on transfer pricing applications in engineering field. 
	L2
	CO3
	[7M]

	
	
	
	
	
	

	4.
	a)
	Journalize the following transactions :

i) Purchased goods from Mukesh & Co., on credit Rs.10,000


ii) On Obtaining delivery of goods, it was found that the goods have 

been damaged to the extent of Rs.1,000

      iii) Mukesh & Co., admitted the claim for brokerage to the extent of Rs.800.
	L4
	CO4
	[9M]

	
	b)
	What is a trial balance? Explain its objectives.
	L2
	CO4
	[6M]

	
	
	
	
	
	

	5.
	a)
	A firm purchases a plant for a sum of Rs.10,000 on 01/01/2007, installation charges are Rs.2,000. Plant is estimated to have a scrap value of Rs.1,000 at the end of its useful life of five years. You are required to prepare plant account for five years charging depreciation according to straight line method.
	L4
	CO5
	[8M]

	
	b)
	Explain the difference between profit and loss account and balance sheet.
	L2
	CO5
	[7M]

	
	
	
	
	
	

	6.
	a)
	With the help of following information, complete the Balance Sheet of MNOP Ltd.,
Particulars

Amount (Rs.)

Equity Share Capital

1,00,000

The relevant ratios of the company are as follows:

Current Debt to Total Debt


0.40

Total Debt to Owners Equity

0.60

Fixed Assets to Owners Equity

0.60

Total Assets Turnover

2 times

Inventory Turnover

8 times


	L5
	CO6
	[8M]

	
	b)
	Write a note various Profitability ratios and asset turnover ratios with formulas.
	L1
	CO6
	[7M]

	
	
	
	
	
	

	7.
	a)
	Discuss the scope of managerial economics in engineering filed applications.
	L2
	CO1
	[5M]

	
	b)
	Write a note on average and marginal cost functions with the help of graph.
	L1
	CO2
	[5M]

	
	c)
	Explain Law of Variable Proportions with suitable examples.
	L2
	CO3
	[5M]

	
	
	
	
	
	

	8.
	a)
	What do you understand by subsidiary books? Describe the objective of preparing them.
	L2
	CO4
	[5M]

	
	b)
	List out various capital expenditures and revenue expenditures as well as capital income and revenue income in any business of your choice and discuss the impact of such expenditures and incomes on the stability of the firm.
	L1
	CO5
	[5M]

	
	c)
	What does debt equity ratio and times interest earned ratio tell about a company?

	L2
	CO6
	[5M]
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